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MEMORANDW
,hvke

$wb,.*

TO: TONY GALLEGOS
FROM: JOHN T. BLAKE
SUBJECT: BONDS IN EFFECT WITH DSLF FOR ZIEGLER C&M CORP.
DATE: JAIIUARY 13, 1993

Urr;.",
nERAtS PRLxtHAnit

RLE COT'V

Surety, 

- 

$5,000 Traveler's Indemnity Co.
State Lease ML20776 8-A Mine.

,u /o't+ fo

Surety
State

Surety
State -,-_ 

' -$5,000 Traveler's rndemnity co.
Leaseq ML2078.1 , UIL2O78L, ML851-A Cottonwood Mine, I-5 Mine

t '$S,0OO Hartford Accident & Indemnity Co.
Lease ML851-A I-5 Mine

Surety 
-!-_ 

$7,500 Amwest Surety Insurance Co.
State Leases I.{L19868 , lql",2077 9 Cottonwood #3 ltine

.t doH



BODID N ER--
@r5nr" , frEty nond

KNowALI,MENBYTHESEPRESENTS'thatwe-:_?1"4=Cheurlcal&}tlneralCorP.9f G:eet Nectt, X 'V
,t-

aJ princ-iPaf t*-
*a il*,ry t"*-a irnto-6e state of utah in the

Dotlars ($lrgg.!L ) lawfur roney-ot- trt: hitsJitates@rd of state

Iands, as agentfr'trr. sGrc oi'ut"h, for the ur" ""a 
benefit of the state of utah' and

of any patentee or purchaser.-oi *,i portign 
-"r-- the rand covered by the hereinafter

described rease heretofore sora Ii ili* P{-;:'--it::"* ::*:t*"L::Ei?til} $'-S:"

STATE OF UTAH
BOND OF LESSEE

19th _day of FebruarY

The condition of the foregoing obligation is such tJrat'

WHEREAS, ti€ S!3t9.?f Utah' as lessor, issued a Gtlsonlte
and dated

as fessee-(ffi saia lea"se -has
been duIY

zlegler ctrqlg4
arif f for, mine, extract

_ to zlegler ulrcruls'rr
ft rsrxcnte all of S" . 

-

Jeposits in and under the

ffil'r:ft#ffi: :tTf:?T.fi"#d:ffi#'.. "'-or 
otlrer minerar deposits or anv porLion

of such lands, for which puv*'L, wrir a'a tn'i| ;; b" *udt' *t ui"a ourselves' and each

Of us, and each of our heirs, e*ec.rtOr:s, a&ninistratOrS' t""t"t*t"' sublessees' and

;";;"";; jointly and severarly by these presents'

Signed wittr our hands and seals this'
irr tl*-t;ar of our r'ord, 1985

to

ffid lands to-wit:follcring clescr:--rc*" fro- 85fA (Gflcootte) ttnlteh County' slr 1/4, SWl/4, Nt{ l/4'
Ntne (9) Sotrth, Range

NE l/4, E ll2, sE 1/4,
TrrentY-Forr (24) Eaat,

(SEAL)

$1r bke l&rldtrn. G;\),. _-------

}ircfi, ltffiEFORE, the prilcipal shar] be obligat{ !" pay al} monies' rentals' royal-

ties, costs or ,""rir*tion, aarnales to the surfad and improwernents thereon and any other

costs which arise by operalion. oi-trr. "r*-0...*u.d-r."i. 
t"i i.cnring to tlre }essor and

shalr fulry ccnply witrr arl otrrei terrns 
"r,a 

.olaili"L-"r said lease, th" rures, regula-

tions, ana poricies relatj'g tr,"teto of the Board of state Lands' Division of state

rands, the Board of oit, Gas, ""a-uirri"g 
a4 th"-;i"i=ion of oil, Gas, and Mi-ning as they

rrcnv exist or may frqn tinre to Ji^. u. *ooiried or amended. rrris orrigation is in effect

even if the principar has.convevua p.rt gf_.it reasehord interest to i subressee or sub-

Iessees. Tf t1.,e principa.l 
-i"irv 

satisfies tl,e arc'vra"="tiLa obligations' then the

surety,s obfigalion to maXe paym*Cto g'e-:tat"-of Utah is void and of no effect' other-

wise, it sha'I ,"rri' in fulr'iorce ana effect untir rereased by the Division of state

sriilO,- xE ll4, xtr r/a sectlon stxteen (16)'

Lartds.

Signed, sealed and detivered
ln the Preserrce of

Ziegler Ctrenrical a Mineral CorP'

COI{PANY
BONDI}rG

t-srney In Fact

Resident

Bonding

Agent:

Co. Address: 99 SunnYslde glvd' Ext'

WoodburY, New Ycrl''

Corporate Sear of Bonding ccrnpany must be affjxed'

Approved as to form and execution:



STATE OF UTAH

DOIiD OF.LESStE

l(llct,l ALL I.:iN tsY THtst PRtsiNTS, tltat tr'e Zlegler Chemical & MineraJ- Corp'

UQ:_1s0_Qeej!_xeek_!d!r_grq3!._l!_q;!rxj. 
;i J,-i :g 

lpa I ; nd- 
-rim-IR1'viffiS rl\D-n'{}IITT qEqjt}[r----

cf EIVE rrroqsAlrDd.lltl-4.'=. - ----=- --.-- =.i=-lol ]i 
t: 

-!s -5q@rm ."j .l :irirrl noncY of

ii.ti-. "i1?., to be paid to 'rne Siare -t'ic -gc,aTo, as aget,t 
-ior ;i,-e 51oie of ljtah' for

the use anC benefit of 'uhe Sta.ue of Uiah, arrd cf ;ny paierrte'e 9r pvr'r-ht:ser of any prorti'on

of the I a;rd ccvered by the herei naf ter desc ri bed I else heretc'fore sol d or i'rhi ch n'3y

hereafter be sold with a reservation of the nrinera'ls '.o the state of lj:ah, trn the surface

or of other mjneral deposjts of any portjon of such lands, for v:irich paynrent vri'11 and

truly to be r,radg, rve bind ourselvei, and each of us, a'iri each of our heirs ' et?cutors'
adriinistrators! successors' and assi-"t's, jojrrtly arrcj severally by these presenis'

BC:iD tirJ:ig5 P

Corpor-ate SuretY 
-Errnd

aI & Mineral- CorP.

Co. Addr'ess: 8O- John Street
w"q-jqf!.1le1^1 Tort

Signed with
year of our Lord,

thi s 15th day of _tPtfI!gI--------' in '"he

The condi ti on of the forego'ing obl i gati on i s such that '

'rJHiRIAS, the Sta te of Utah, as I essor, i ssued an ----,--- '. -- -;; ,a;^-i ^- d^-:r.rr.l"i";;'rrr"u...fiipl:fr--@ll,-;;i iateci --------;;----......t,r,'l3.4gl-u*r-c!-epical'"_i,tiliili_gp."'-Ttt'#-;i,fi;l l.io-i;;i'.'rrai5:e'i ci'li;,,.'iil''a'd L,irler date or
*^'- - ) ir'' d'.ill for'
rO

our hancis and seal s

1980

to

"ine, extrJct a'^,4 renove ailli ttrii---c1-ilgryG-- -- ----.----- -
.-le:ciitS in and unCer the folloiiling descrihed t;rrdE t0-\"''rt:.!JvJ ' bJ 'fJ 

trqOr-35)-;d S-A (M1-2O??6) Cou'ty of Uintah Co:nty

-/t 'cFE',/' ,no t^w/.^e;(lfrrnr,",t "/ -N'- - -;!,fu"iWfPW W"F*L 
er,'

tr1,.; nltt-'1
NFWT

N0l|!, TlliRtF0RE, if said principa'l shal'l 2ay all morl.ys, renta'ls, and royaities accruing

to '.he lessor urrCer the terrns of the a:olre- iescril'e'C- l'ase, irod :l'rall fully coinply ';riLh

al.l o.,-her terms and condjtigns of sa'id lc,ase, tne rule', and regulations relating thcreto

esieblisned b.y.rhe state Land Bcard, and the rules ancj r€gulations governing ogerating

Drocedui-es, abarrdcnmerrt, arrd conserva'uions prtit i,-", oto"u1';ar:ed by the U'uah State 0i I

and Gas Conserva*ujon Conrnission as they rrcw exist or nlay f ron' tirr'e to tine be mcdi fied

Or amenCed, and Shal I pay al l danageS iO r-he Surf ace ani jnlrorr:r qntS f-hr:reon' '"hen the

above ob'ligation shall' b! void and of no eff ect, oii,ert';ise 'ro rt'na jrr irr f ull fr''rce and

effect.

seal eci and del i vered .-, /l
CdW-\-
-/')+--
/-al---t

!.'_a;.L t

-? or : u I'i c 0' 11,.r#)-T1{E TRAVE'ER^S rlirDE}f{rTY coMPAil-

ui,',-b#Jr,##(#,'*

A**xpr:

Pesi dent

Bondi ng

172-->
tr*sl-lqgl

Agent:

Corporate Seal
be affi xed.

A,pproved as to form and executi on:

ROBERT B. I.IANSIN, ATTORNTY GENERAL

'13

of Bonding ComPanY must

1m3B



STATE OF UTAH
BOND OF LESSEE

ZIEGTER CBEIT{ICAI, & MINERAI' CORP'
KNOW ALL MEN BY THESE PRESENTS, that we - zl.Et;rJgr(- Llrg::jl\-lu q ^-rr!!..g- '

. r^/r r^-inlra r,,rrdranole- Jericho' NY ffiErlrq]er Jerrc , as principalof 100 Jericho
as surety, are held and firmly boundsuRETY illsunatlcn cour4gl-- lawful money of the United States

,rnto ttt" State of Utatr in the sum of gEYPN-T,HPPF,*ND Oo J lawtul money:.' o -. . ^,. o^-.-
tobepaidtothee";o"ii.il;;Wtfo,t},estateoiut,t'.11',_1';^1','^1j.*":j:."l*:,.:*:tv v9 Pors !v urv vv.

of Utah, and of any patentee or purchaser of any portion oi ttt. land covered by the n:t.:lllt_d::tt:^15::::::i:i:
,"to 

", -i,.h";; il;;.f*;;'*il'*i,ir r reslrvation to the State of utatr, on the surface or of other mineral deposis
r -r --- ---t ^^^L ^C..- --rl oanhDUIU UI }Yltlurl lrlcJ r!'

of any portion of such lands, for which payment' will and truly to be made, we bind ou:t:1":3,1,f:lJ":::.:::.rt:tn
of our heirs, executors, administrators, ,u-....rorr, sublessees, and assignees, jointly and severally by these presen8'

Signed with our hands and seals this rTrh day of August in the year of qu1 1s16. 1992 
'

The condit,ion of the foregoing obligation is such that,

WHEREAS, The State of Utah, as Lessor, issued a(
20779 & 19858and dated 7 /3L/63 and 0L/0lease, Leise Number zu I l9 & L9666'

f, Mi nprat c..o_.s les*e (and said lease has been duly assigned under date of
s4J4--*---1 -_r _^_^.,^ ^tt ^f rlro rri 'l qnn i f r
tn ) to drili for, mine, extract, and remove all of the qilsonite

.deposis in and under the following described lands to wit:

NOW, THEREFORE, THE principal shall be Obligated tO pay all monies, rentals, royalties, cost of reclamatioi'

damages to the surface and improvements thereon and an! other iosts which arise by operation-of the-above described

lease(s) accruing to the Lessor and shall fully comply *it all other terms and conditions of said lease, the rules,

regulaiions, and-policies relating thereto of the 
-gouobi 

State Lands and Forestry, Division of State Lands and Forestry,

tle Board of oil, Gas and Mining, and the Division of Oil, Gas and Mining as they may now exist or may from time

to rime be modified or amended. This obligation is in effect even if the principal has conveyed nart of the purchase

agreement interest to a successor in interestl If the principal fully satisfres_the above described obligations, then the

sureiy,s obiigaiion ic make payment to the State of Utah is void ani of no effect, otherwise. it shall remain in full force

ancl effeqt until released by the Division of State Lands and Forestry.

Signed, sealed and delivered
in the presence of

BONDING COMPA
BY

Section 292 Township 10 South, Range 2L East' SLB&M:
s I/2 NW r_/4, NE L/4 SW I/4

Section 30: Township 10 South, Range 2L East' SLB&M:
sE L/4 NE l/4, N L/2 NE, N 1/2 NW r/4

I3O JOHN STREET

NETI YORK, NEW YORK IOOI!

APPROVED AS TO FORM:
R. PAUL VAN DAM

ATTORNEY GENERAL

Attest:

Resident Agent:

Bonding Co. Address:

I.{TNERAL CORTSEAL)

C"rp"r.t. S"d "i 
gonding Company Must be Affixed'



#ilr f,

- -.C.rrQ.9,---_-a'i pr i nci pal and -(Rh\tG_LE g.e \IS
of

S i gned
in the year

BOND NUI'' f -Corporat,ulety-Boi,i---

(Nt) of southeast
( t0) south, Range

STArt OF UTAH
BON[) OF LESSEE

KN0l.l ALL l'|EN BY THESE PRESENTS, that we Z lE (iLER q\N \s,i\ *. \\rNERRr

and firmly bound un

wi th our hands and seals this 22nd day of January
of our Lord, 1982

The condition of the foregoing obligation is such that,

G\LSON ITE-hlHEREAS,
lease, Lease

the State of Utah, as lessor, issued a
Number t\L zOFl 3O ,

!A\LU
assigned under date of _5|.Ayr___aq__!ab_9_
11rrlg_e-Rr- c-on c. -)- fo-JFIT[-TiiF,- mine-J, rnine, eifracFTnd rernov

!o zts.
d remove al I ot thei:trrlr*g,hL- c-oqe.

deposi ts in anil- uEEeF-tEe--CtI*SOJ'IIfE---follorving described Iands to-wi t:

and firmly bound qlto the State of Utah in the sun of
Dol I ars (iECgA=) I awf ul . money.. of. the U ni.ted States to be paid to thd Board of-State
Lands, as -g-ent foi the State of Utah, for the use and benefit of the State of Utah, andc'' any patentee or purchaser of any portion of the land covered by the hereinafter
described lease heretofore sold or which may here6ffgr 5. sold with a reservation of the
r:::nerals to the State of Utah, on the surface or of other mineral deposits of any portion
6i such I ands, for which payrnent, wiI I and tru'ly to be made, we bind ourselves, and each
of uS, and each of our heirs, executors, administrators, successors, sublessees, and
gssignees, jointly and severally by these presents.

Lease No. ML-20780 (Gilsonite) Uintah County, North Half
QuarEer (SEt) of Section Twenty-nine (29), Township Ten
Tventy-one (21) East, Salt Lake Meridian

'> ioneC, sealed and del ivered
'r,: the presen.ce ofM

NCI.J, THEREF0RE, the principal shall be obligated to pay all monies, rentals, royal-
ties, ,-rsts cf ;'ec'! u:at! on, da.nages to the srrrf ace and improvements thereon and any other
costs rrhich arise by operation of the abcve-described lease(s) accruing to the lessor and
shall fully comply with all other terms and conditions of said lease, the rules, regula-
ticns, and policies relating thereto of the Board of State Lands, Division of State
Lands, the Board of 0il, Gas, and Mining and the Division of 0il, Gas, and Hining as they
nc..r exist or may from time to time be modified or amended. This obligation is in effect
even if the principal has conveyed part of its'leasehold interest to a sublessee or suts
le:sees. If the principal ful ly satisfies the above-described obligations, then the
surety's obligation to make payment to the State of Utah is void and of no effect, other-
'rise,- it shall remain in full force and effect until released by the Division of State
l. at',tls .

tness ASI
BONDING COMPANY: THE TMVELERS INDEMNITY COMPAM

r:ess as to Surety

Attest:

Resident Agent:

Bonding Co. Address! 80 John street
New York, New York 10038

-?-

and dated- =truvas leiiee (and sa een duly

Ziegler Chenical & Mineral Corp.

Corporate Seal of Bonding Company must be aFfixed.



.THE TR.A\,/EI-ER.S

CHANGE RIDER

Ziegler Chernical & Mineral Corp.
o^lc oF tor{o

tl22l82
FAVOR OF

State of Utah

3 --- Janua t, t985

This rider is to be attached to and form a part of the above described bond.

ln coneiderarion of rhe additional or return premium eho*n aboveP6iFt"i&"t1".€B9ri""!hEi6n""n,

"Lease No. MC 85lA IndeDendent Vein Section l6R 24 East, and

t^ inalrrdo

T9 South. rl

Provided, however. that the aSgregate liability of the eurety for any one or more losses occurring prior to the effective date of

change shall not exceed S 5 . OOO . 0O , or for any one or more los se s occurring after said date exceed $ 5 r 000 ' 00
It ie further understood that in no event shall the surety'e liability be cumulative.

Sisned and dated en Januarv 9. 1985
(Month, day, year)

Accepted

ZIEGLER

sv,( I'
THE TRAVELERS INDEMNITY COMPANY

By

By

S.2O34 Bcv. 1O€1 Prinled In U.S.A.

Bella Fernandes(AttomeY 
in

ORIGINAI



'-Ptt

:THE ELER.S

CHANGE RIDER

Zieeler Chemical & Mineral Corp.

m
TR.AV

tt /8/84

Thie rider is to be attached to and form a part of the gbove described bond'

Inconeiderationoftheadditionalorreturnpremiumshownabovethesuretyherebygiveaitsconaentto innlrrda

the following I'Lease No . ylL-2}78t (Gilsonite) Uintah County, North Half (Nt) of

Sourheagr Quarter (SEt) of Section Twenty-nine (29), Towoship Ten ( l0) South,

gerE OF loltD

tl22l82
tt FAvoR oF

srate of utah

Range Twenty-One (21) East, Salt Lake Meridian "

Provided, hon,ever, that the aggregate liability of the surety for any one or more loesee occuning prior to the effective date of

change ahall not s16sgd R 
, OOO - OO , or for any one or more losses occurring after said date exceed-50gQ.-Q0-

It is further understood that in no event shall tbe eurety'e liability be cumulative.

Signed and dated on

THE TRAVELERS INDEMMTY COMPANY

o, 6euo' &--,'-*ao-
Accepted

-, ..

,

Ziegler-Clenical & Mineral Corp.

By

Bella Fernandes,


